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CONFIDENTIAL LAGOS 2902 

FOR EXIMBANK 

E. O. 11652: N/A 

TAGS: EFIN, ENRG, NI 

SUBJECT: FINANCING OF LPG PROJECT 

REFERENCE: LAGOS 845 AND 361 OF 1972 

1. S. O. OLIPHANT OF GUADALUPE GAS PRODUCTS CORPORATION, 
WHICH SIGNED AN AGREEMENT IN 1972 TO ESTABLISH LARGE LPG 
PLANT IN PORT HARCOURT IN WHICH FMG TO HOLD 60 PER CENT 
INTEREST ( LAGOS 845, FEB 1, 1972) TOLD EMBOFF THAT HIS 
COMPANY HAD APPROACHED EXIMBANK RE POSSIBLE SUPPORT OF 
FINANCING FOR PROJECT. EXIMBANK, ACCORDING TO OLIPHANT, 

HAD SUGGESTED THAT FMG REP JOIN GUADALUPE IN DISCUSSION OF 
FINANCING. MINISTRY OF MINES A R POWER OFFICIALS REACTED 
NEGATIVELY WHEN OLIPHANT PASSED ON SUGGESTION. F. R. A. 
MARINHO TOLD OLIPHANT THAT WHILE FMG WOULD BE PREPARED TO 
EXTEND THE NECESSARY GUARANTEES FOR EXIMBANK FINANCING, IT 
SAW NO NEED TO TAKE PART IN PRELIMINARY DISCUSSIONS WHITH 
EXIM SINCE ARRANGING FOR FOREIGN CAPITAL IS TO BE 
BASICALL RESPONSIBILITY OF FOREIGN PARTNER. OLIPHANT 

SAID THIS CLEARLY REFLECTED POSITION OF PERMSEC MINES 
AND POWER ASIODU. OLIPHANT SAID THAT FOLLOWING HIS 
PRESENT VISIT TO NIGERIA HE WOULD APPROACH EXIMBANK 
AGIN LATER THIS MONTH. 

2. COMMENT: WHILE FEDERAL GOVERNMENT OFFICIALS HAVE 
TOLD EMBASSY SEVERAL TIME THAT FMG WILL BE WILLING ACT 
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AS GUARANTOR FOR EXIMBANK AND POSSIBLY OTHER FINANCING 
OF LPG, LNG AND PETROCHEMICAL FACILITIES AND OTHER LARGE 
PROJECTS WHERE THE FMG HAS MJORITY INTEREST, IT WILL NOT 
PUT ITSELF IN POSITION OF BORROWER. THAT ROLE WILL BE 
PLAYED BY OPERATING COMPANY IN WHICH FMG HOLDS MAJORITY 
INTEREST. WE WOULD APPRECIATE BACKGROUND ON GUADALUPE' S 
DISCUSSIONS WITH EXIMBANK AND EXIM 1 S VIEWS ON FMG ROLE IN 
FINANCING THIS AND THE OTHER MASSIVE PETROLEUM PROJECTS 
NOW UNDER CONSIDERATION IN NIGERIA. 

REINHARDT 
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